Teaching kids about money makes a lot of cents
I am Rosanna Jacobsen, a founding Board Member of the Florida Jump$tart Coalition for Personal Financial Literacy is a vice president with Colonial Bank N.A. 

American teens certainly know how to shop. Last year, teens spent

$158 billion on clothes, food, entertainment and other personal

items. But how much do they know about managing personal finances?

According to a report released by the Federal Reserve,

teens may not know as much about money as they should. More

than 5,000 high school students in 37 states participated in a survey

that assessed aptitude at managing financial resources such as

credit cards, insurance, retirement funds and savings accounts.

Fewer than half knew they could lose their health insurance if their

parents became unemployed. Only 22.7 percent understood that

interest on savings accounts might be taxable if one's income is

high enough. And only 15.1 percent of the teens correctly knew the

amount they'd be liable to pay if their credit card was stolen and

they immediately reported the theft to the credit card company.

But experts agree there is still much work to be done.
''In our changing economy, children need to be more prepared than

ever.'' ``Personal finance issues are complex, and they're becoming more

so every year.'' The value of partnerships starts at home, then school and finally community. ''It's up to all of us to work together. Personal financial education should be the legacy we can give to kids to be able to make better informed

decisions that affect their wealth-building and the economic

condition of our community.'' 
Raising financially savvy kids is a goal that should be taken seriously.
''Managing finances is a critical life skill.'' Here are some steps you can take with young adults:
• Set limits. ''Teach them the difference between

wanting and needing and help them set an

appropriate budget. Resist the urge

to buy kids whatever they want whenever they

want it.'' Parents can help their kids

learn the value of saving for something they want

and learning to delay gratification when it comes

to luxury items.

• Talk about it. ''Money is not a four-letter

word''. ''Make it part of your family's

conversations.'' We recommend giving kids financial

information that's appropriate for their

ages and stages of development. For example, if

you are grocery shopping with your son or daughter
talk about how coupons help save money. If you

make a major purchase -- like a computer or a car

-- talk with them about the cost. The more you talk about

money, the more they can learn. ''But don't

overwhelm or worry them''. ``Be informative and positive.''
• Start early. ''It's never too soon to teach lessons about responsible

spending and saving. We advise parents to introduce

an allowance during the early school years to help kids learn

how to save for things they want. But forget about that old fashioned
piggybank. Parents could designate separate

containers for spending, saving, investing and donating. Four

plastic jars will work fine. Or try the Money Savvy Pig by Money

Savvy Generation (www.msgen.com). If possible, try at least 10 percent of their allowance, income, salary, or other assets.
• Make it real. There are many hands-on ways kids can learn about

money. ''Shop with your children and compare costs of items together,''

. ''Go to a financial institution together, or visit

one online and open a savings account for your children.'' Summer

and part-time jobs can provide valuable financial lessons them.
• Be a role model. ''When it comes to teaching them lessons

about money, our behaviors need to be consistent with our messages.''

We encourage parents to take a careful look at their own spending habits
and ask themselves: ''Am I a good financial role model for my children?''
Other questions to consider:
``Do I have an emergency fund that will support my family for at least six

months? Do I use credit wisely? Am I preparing for retirement?'' Are my long term versus short term plans defined? Do I identify and separate needs from wants?
• Get involved. ''Children need to be educated about personal finance

issues before they graduate from school.'' We hope to see more personal finance integrated in curriculum in all grades and intellectual levels that would assist in providing financial education instruction that would be included in high school courses. Today’s youth needs to start early on to be prepared and take charge of their asset building. Experts agree that helping children make informed, responsible financial decisions is an important goal for all families. ''In the 21st century, personal financial savvy is not a luxury. It's a necessity for the economic condition of the entire community.'' 

